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“Reinvigorating APEC:

Roles for the U.S. and Japan”

“Japan’s interest
in TTP came from
the Korea-US FTA.
Manufactures are
hoping to level
the field.”

Dr. Takashi Tereda,
Center for Asian Studies,
Waseda University
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Consul Atsushi Yonezawa gives welcoming remarks at the réception.

Acronyms:

APEC

Asia Pacific
Economic
Cooperation

The Association of
Southeast Asian
Nations

East Asia Summit

Free Trade
Alliance

Free Trade Area of
the Asia-Pacific

Trans-Pacific
Partnership

ASEAN (the Association of
Southeast Asian Nations) already had
its own free trade zone and eventually
expanded to include China, Korea,
Japan, and the EAS (East Asia
Summit).

The United States created
FTAAP, a free trade area of the Asia-
Pacific. FTAAP includes many
countries such as Peru, Canada, and
Mexico. These different institutions
make up APEC.

Next, Dr. Terada went over the
features of APEC. However, he
mentioned that these are “previous
features” because the United States is
trying to change it. APEC does not
pursue negotiations. It promotes
dialogues for economic interactions.
In other words, it has no legal binding
force.

APEC also had open
regionalism, which invited free-riders.
Asian countries didn’t mind this, but
the United States did. APEC’s
membership also included developing
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nations in addition to already
developed ones. However, this
caused a widening interest between
those two groups.

The United States set up most
of APEC’s major agendas, but the
rules in place for implementing the
agendas went against the United
States’ interests. As a result, APEC’s
significance declined in the US and in
some of the Asian Institutions.
However, during the APEC conference
in 2001, President Bush was pushing
for counter-terrorism measures.
ASEAN was against it. APEC’s rules
also promote non-intervention. This
was the start of politics being brought
into APEC. The United States was
happy, but many Asian countries did
not like the change.

In addition to this, APEC also
became open to negotiations. At the
time, the Trans-Pacific Partnership
(TPP) was open to APEC countries, so
the United States joined. When this
happened, other countries decided to
join as well.
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Dr. Tereda speaks to a group of audience at UTSA.

Dr. Terada explained that “the TPP has been
viewed as a stepping stone toward the eventual
formation.” He also mentioned the FTA is based on a
“give and take” spirit, which promotes negotiations.
APEC also abandoned open regionalism. The
developing nations in APEC also probably did not care
so much about economic corporations.

When APEC was held in Japan last year, the
main focus was to make “logical connections among
APEC, TPP/FTAAP and East Asian integration
frameworks” and to gain more information on TPP.
There was a push for APEC to have a binding
mechanism, but Japan did not push it. APEC is still a
loose institution with no legal binding force. It creates
an environment to help trade liberalization. It was
also during this time the TPP came up for the first
time in an APEC meeting. This signaled the rising
importance of TPP. Japan wished to join TPP, but was
unable to do so. TPP has a rule stating that “a new
member needs to gain approval from all TPP
members; the exclusion of any specific sector cannot
be admitted.” Because Japan had very high tariffs on
a few specific agricultural goods, they were prevented
from joining at that time. Japan asked to join TPP as
an observing country, but will not receive the decision
until June 2011.

Because the United States is the largest
economy in the TPP, the TPP would become a US-

Japan FTA if Japan is able to join. Dr. Terada
explained, “Japan’s interest in TPP came from the
Korea-US FTA. Manufacturers are hoping to level the
field.” 60% of Japanese exports to the United States
have tariffs put on them. Japan also wants to improve
ties with the United States because of territory
disputes in China and Russia. If Japan were to join the
TPP, China’s power would also be weakened. Overall,
TPP would strengthen relations between the United
States and Japan.

“l found Dr. Terada’s lecture very informative
and interesting,” said Angelica Gonzales, a Business
Major who is also taking Japanese at UTSA. “We live in
a business world in which the global markets are so
complicatedly intertwined together. The business
policies made in one trade organization will also affect
the commerce issues in other parts of the world. |
think it would be wise to keep up with this to stay as
an informed consumer.”
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